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The PostwWar Trade Regime
a Focus on Tariffs

Tariff barriers have fallen in successive “rounds”
of GAT T negotiations

Average tariffs for industrial goods
after each round
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Source: Wolf (2004), table 8.7; OECD (1998)



But Nontariff Barriers have grown in their stead
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Negotiations have moved Beyond the Border

* Tokyo Round (1973-79)
— Focus was on non-tariff barriers (NTBs) to trade

* Produced six legal codes that dealt with NTBs, covering
— customs valuation procedures
— import licensing
— technical standards for products
— subsidies and countervailing duty measures
— government procurement
— anti-dumping duty procedures

— Average tariff reductions of about 35% of industrial
nations’ tariffs (comparable to Kennedy Round)

* Tariffs were reduced in proportion to the size of the tariffs
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G20 trade-policy measures implemented
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Increasingly, countries look to go further, faster with
friends in theneigbourhood
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Average Number of Regional Trading Partners per Country
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Typical semiconductor production process spans multiple countries: 4+ Countries, 4+ States, 3+ trips
around the world, 25,000 miles travelled, 100 days TPT, 12 davs in transit
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Value of Components antabourof an iPod Supply Chain for Airbus A400M
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Processing:
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Product innovation Marketplace:
& design: CAD-file | Online platform

* Physical flow Digital flow
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An ASEAN View



